Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 093474 
ORIGIN ABF-01 

INFO OCT-01 EUR-12 ISO-00 OES-06 FS-01 TRSE-00 AGR-05 
USIE-00 INRE-00 CIAE-00 COME-00 DODE-00 DOTE-00 
EB-08 EPA-01 HEW-04 HUD-01 INR-07 INT-05 LOC-01 
NASA-01 NSAE-00 NSF-01 OMB-01 SMI-01 /057 R 

DRAFTED BY A/BF/FC:RWHITENER: 

APPROVED BY A/BF/FC:RWHITENER 

OES/APT/SEP:WEDECLERCQ 

EUR/EE:GTBOUTIN 

261652Z 126916/46 

O 261626Z APR 77 

FM SECSTATE WASHDC 

TO AMEMBASSY WARSAW IMMEDIATE 


LIMITED OFFICIAL USE STATE 093474 

E.O. 11652: N/A 

TAGS: OSCI, PL, EFIN, OGEN, ABUD 

SUBJ: POLISH PROPOSAL TO REVIEW PER DIEM RATES 

REES: (A) WARSAW 2750; (B) STATE 291297 (76) 

1 . PARA ID OP REFTEL (B) CONCEDED THAT USG WOULD HAVE NO 
OBIECTION TO POLISH PER DIEM REGULATIONS BEING APPLIED TO 
POLISH TRAVELERS IN THE U.S. THIS WAS A REASONABLE AND 
REQUISITE QUID PRO QUO FOR THE USG POSITION THAT THE PER 
DIEM FOR AMERICANS TRAVELING IN POLAND SHOULD BE GOVERNED 
BY AMERICAN PER DIEM REGULATIONS, APPLICABLE TO POLISH- 
FINANCED AS WELL AS U.S. -FINANCED TRAVEL OP AMERICANS 

IN POLAND. CONSEQUENTLY, WE DO NOT DISAGREE IN PRINCIPLE 
WITH MR. KAPUSTA'S VIEW THAT PER DIEM FOR POLISH TRAVELERS 
IN THE U.S. SHOULD BE GOVERNED BY POLISH PER DIEM REGULA- 
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TIONS. (THE APPLICATION OF EXISTING STANDARD PER DIEM 
REGULATIONS OP BOTH GOVERNMENTS WAS ENVISIONED, NOT THE 
FORMULATION OF NEW REGULATIONS POR JOINT FUND TRAVELERS.) 

2. HOWEVER, THE ABOVE USG POSITION WAS COUPLED WITH A PRO- 
POSAL TO ELIMINATE FROM THE AD REFERENDUM AGREEMENT OF 
OCTOBER 9, 1976 A SPECIFIC PER DIEM RATE FOR AMERICAN 
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TRAVELERS IN POLAND, LEAVING THE RATE TO BE ESTABLISHED BY 

THE USG UNILATERALLY. THIS PROPOSAL WAS NOT ACCEPTED, 

AND THE DECEMBER 1 1 AGREEMENT SPECIFIED THE PER DIEM RATE 
FOR AMERICANS AND ESTABLISHED A REQUIREMENT FOR OBTAINING 
POLISH AGREEMENT TO ANY CHANGE. ON THE OTHER HAND, THE 
DECEMBER 1 1 AGREEMENT MAKES NO MENTIONOE PER DIEM RATES 
FOR POLES TRAVELING IN THE U.S. 

3. IF WE ARE NOW TO FORMALLY AGREE TO THE APPLICATION OF 
POLISH PER DIEM REGULATIONS AND RATE TO POLISH TRAVELERS, 
WE SHOULD, TO MAINTAIN EQUIVALENCY, HAVE THE SAME PRO 
FORMA RIGHT TO AGREE TO THE RATE AND ANY CHANGES IN IT 
THAT THE DECEMBER 1 1 AGREEMENT RESERVES TO THE POLES FOR 
AMERICAN PER DIEM. IN THE ABSENCE OE AN AGREEMENT BETWEEN 
THE GOVERNMENTS COVERING THIS POINT, THE "TO WHOM" LETTERS 
MIGHT WELL PROVIDE THE DEVICE TO ASSURE PRO FORMA U.S. 
GAGREEMENT TO PER DIEM RATES EOR POLISH TRAVELERS, AS 
WELL AS TO INSURE THAT PROJECT EUNDS USED ARE WITHIN THE 
AMOUNTS PROVIDED IN PROJECT BUDGETS. IN ADDITION, CON- 
TINUATION OE THE "TO WHOM" LETTERS WOULD BE A MEANS OF 
MAKING POLISH TRAVELERS AWARE THAT THE USG IS FINANCING 
THE ZLOTY COST OF THEIR PER DIEM, AS WELL AS THE CONVER- 
TIBLE EXCHANGE COST OF THEIR AIR FARES, WITH THE EXCEPTION 
OF TRAVEL EOR PROJECTS NOT "SIGNIFICANTLY FINANCED" FROM 
USG DEPOSITS IN THE JOINT FUND. 

4. BEFORE REACHING A FIRM CONCLUSION ON THE POLISH PRO- 
POSAL, WE WOULD LIKE TO CONSULT WITH MR. KSANDER, EITHER 
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DURING THE SCIENCE ATTACHE CONEERENCE IN MAY OR JUST PRIOR 
TO THE POLISH JOINT BOARD MEETING IN JUNE. 

VANCE 
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